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To the members of Frontier Oil Company 1 (Private) Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Frontier Oil Company 1 (Private) Limited (the
Company), which comprise the statement of financial position as at June 30, 2023. and the
statement of profit or loss, statement of comprehensive income, statement of changes_ in eqmty,
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of our audit,

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, statement of comprehensive inco‘me, the
statement of changes in equity and statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2023 and

of the loss and other comprehensive income, the changes in equity and its cash flows for the year
then ended.

Basis for Opinion

. We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
. Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
l Pakistan and we have fulfilled our other ethical responsibilities in accordance with the Code. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the

information included in the annual report, but does not include the financial statements and our
auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon. In connection with the audit of financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based in the work we have performed, we
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Auditor’s Responsibilities for the Audit of the Financial Statements

bjectives are to obtain reasonable assurance about whether the financial statements _as fa
zre free from material misstatement, whether due to fraud or error, and to issue an auditor’s
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
zntee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
cerect 3 material misstatement when it exists. Misstatements can arise from fraud or error and are

red material if, individually or in the aggregate, they could reasonably be expected to
e the economic decisions of users taken on the basis of these financial statements.

£s part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
t and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions
misrepresentations, or the override of internal control. I

+ Obtzin an understanding of internal control relevant to the audit in order to design audit
ocedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the _appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

onclude on the appropriateness of management's use of the going concern basis of
ccounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
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ontinue as a going concern. If we conclude that a material uncertainty exists, we are
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required to draw attention in our auditor’s report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
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» Dbased on the a’u.d!t evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

. Emm;;tr: the o_veraii presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in @ manner that achieves fair presentation.

/e cormmunicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, statement of profit or loss, statement of comprehensive
income, statement of changes in equity and statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and
are in agreement with the books of account and returns,

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) No Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Syed
Asmatullah,

\{

Chartered Acc(’p ntants

Place: Islamaba
Date: October 28, 2023
UDIN: AR2023104146SdZIWouk
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FRONTIER OIL COMPANY 1 (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

Non Current Assets

Property & equipment

Right of use asset

Net investment in finance lease
Security and deposits

Current Assets
Advances and deposits
Lease rental receivable

Cash and bank

TOTAL ASSETS
EQUITY AND LIABILITIES

Share Capital and Reserves

Authorized share capital
(10.000,000 ordinary shares of Rs. 100 each)

Issued. subscribed and paid up capital
Accumulated losses
Total Equity

Share deposit money

Non Current Liabilities
Lease liabilities

Current Liabilities

Current portion of lease liabilities
Payables and accrued liabilities

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

2023 2022
Note Rupees Rupees
4 497,200,518 532,333,845
5 36,339,595 47,521,011
6 18,991,208 -
1,904,120 1,904,120
554,435,441 581,758,976
7 7,822,282 4,989,158
6 700,000
8 136,086,365 116,558,395
e =
144,608,647 121,547,553
Tl =
699,044,088 703,306,529
1,000,000,000 1,000,000,000
9 243,313,390 236,438,390
(402,268,326) (340,488,491)
(158,954,936) (104,050,101)
10 13,612,405 6,875,087
(145,342,531) (97,175,014)
I 34,065,018 39,542,798
L 10,903,839 9,713,700
12 799,417,762 751,225,045
810,321,601 760,938,745
699,044,088 703,306,529
14 . I

drm an integral part of‘lllc\x')',jin:lncizll statements.

The annexed notes t]w
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FRONTIER OIL COMPANY 1 (PRIVATE) LIMITED

STATEMENT OF PROFI'T OR LOSS

FOR THE YEAR ENDED JUNI 30, 2023

Revenue
Cost of revenue

Gross Profit

Administrative expenses
Finance cost

Bank charges

Finance income

Gain on derecognition of lease
Other income

Loss before taxation

Taxation

Loss for the year

[he annexed notes from | to 26 form

j//

an integral part of these fini
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2025

Iupees

1,126,178
(321,765)
#04,413

(89,904,538)
(4,(;8(),.5"")
18,495,827
13,51 0,763

T 61,779,835)

T (61,779,835)
P e

2022

Rupees

(95,508,910)

(4.243,104)

(2,088)
%.975,210

100,000
(90,678,892)

[
(90,678,892
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FRONTIER OIL COMPANY 1 (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Rupees Rupees

Loss for the year (61,779,835) (90,678,892)

Other comprehensive loss

I————
(61,779,835) (90,678.892)

_,6 =

Total comprehensive loss for the year

The annexed notes from 1 to 26 form an integral part of these financial statements.

L
\/\03““

cumrﬁedmlvr: OFFICER

s %/

CH FFleSI/AL OFFICER



A BN IR e

FRONTIER Op, COMPANY | (PRIVATE

FORTHE VAR fapey STy
§ D JUNE 30, 2023
Share Capital Accumulated Share Deposit Total
Losses Money
"""" Rupees

Balance as at June 30, 2021 218,101,590  (249,809,599) 18,336,887 (13,371,122
RIS - (90,678,892) : (90,678,892)
Other comprehensive loss for the year B, . . -
Transactions with owners

Shares issued during the year 18,336,800 ; (18,336,800) -

Additions during the year ” < 6,875,000 6,875,000
Balance as at June 30, 2022 236,438,390 (340,488,491) 6,875,087 (97,175,014)
Loss for the year = (61,779,835) - (61,779,835)
Other comprehensive loss for the year - = - N
Transactions with owners

Shares issued during the year 6,875,000 (6,875,000) -

Additions during the year - - 13,612,318 13,612,318
Balance as at June 30, 2023 243,313,390 (402,268,326) 13,612,405 (145,342,531)

The annexed notes from 1 to 26 form an integral part of these financial statements.
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FRONTIER OIL COMPANY 1 (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

CASH FLOW FROM OPERATING ACTIVITES

| oss betore taxation

Depreciation of right of use asset
Depreciation of leasehold improvements
Finance cost

Finance income

Gain on derecognition of lease

) N 1 gQ IQ “fore 1 H
Operating cash flows before movement in working capital

Decrease / (Increase) in current assets
Advances and deposits

Accrued and other liabilities

Net cash flow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Additions to the fixed assets
Proceeds against lease receivable
Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Share deposit money received during the year
Net cash generated from financing activities

Net Increase / (Decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes from 1 to 26 form

R

2023 2022
Rupees Rupees
Note
(61,779,835) (90,678,892)
5 11,181,416 11,393,988
4 37,097,604 35,282,534
5,008,065 4,243,104
(1,126,178) -
19 (13,510,763) -
(23,129,691) (39,759,266)
7 (2,833,124) 1,165,083
12 33,492,744 39,443,885
7,529,929 849,702
(1,964,277) (12,967,400)
6 350,000
(1,614,277) (12,967,400)
10 13,612,318 6,875,000
13,612,318 6.875,000
19,527,970 (5,242,698)
116,558,395 121.801,093
8 136,086,365 116.558.395

an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATE !
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FOR THE YEAR ENDED JUNE 30,2023
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PORATE AND GENERAL INFORMATION
Legal status and nature of business
Frontier Oil Company i

-ompany 1 (Private) Limited )

Frotiter E the Compz as incorpor 1
Gy i i e D ((:0m )::]l:lp igy.zrwas incorporated on September 22, 2016 as a private limited
i, A0 sy, e : panies Or _ln‘tmcc, 1984 (Repealed with the enactment of the Companies
ok i L) Hmdw y owned sgbsndlary of Frontier Works Organization (FWO). The registered
e adquarters Frontier Works Organization (FWO), 509, Kashmir Road, R.A Bazar.
The Company has en i g i
*0il Village'yproiec: ttirelﬂsltl:[f aﬁleEment wntl} _Mc?qM Co on August 08, 2016 for provision of 100 acres of land for the
twenty years as initial te oil storage facility situated in Mozia Sihal tehsil and district Rawalpindi for a period of

\ rm extendable up to additional three terms of twenty years each with mutual consent. -

the business of the project.

Subsequent to a i
q greement with M&M Co, the Company has entered into six agreements with other entities (i.e. oil

marketing co : :

maintain:;h fmp[ameS) for 5 acres of Land each to study, design, engineer, procure, finance, construct, operate and
e fuel storage am?l to exercise and enjoy the rights, powers, privileges, authorizations and entitlements required

to successfully develop and implement the project facilities.

'0il Village' project to oil

The Company's main operations include sub-leasing of land acquired from M&M Co for the
and throughput

marketing companies in separate lease and concession agreements against fixed and variable rentals
charges depending upon its capacity utilization.

The Company, as per sub agreements, is responsible for the construction of central facility including provision of roads,

utilities, sewerage, security etc. which has been completed.

ded license no OIL-01/2018 dated June 08, 2018 for construction of oil transportati
hority (OGRA). The Company intends to connect the facility

The Company was awar on pipeline
from Machikke to Taru Jabba by Oil and Gas Regulatory Aut
with the White Oil Pipeline (WOP) infrastructure covering 460 kilometers from Machikke to Taru Jabba. The license

granted was valid for a period of three years which was expired on June 08, 2021. The Company requested to Oil and Gas
Regulatory Authority (OGRA) via letter No.103/01/WOP/FOCI/01 dated May 26, 2021 for extension of the license for
two years. The license has been extended till 7 June 2025 in the prior year via letter OGRA (Oil)-19-3(155)/2017 dated
Feb 10, 2022 . The Company is also submitting the quarterly progress report to OGRA in this respect and hopeful that
financial close will be completed by early in next year. The Company enjoys unconditional support from its parent
Company FWO.

The Company via Notification No.
Special Economic Zoné (SEZ) statu
VILLAGE SPECIAL ECONOMIC ZON
The Company also applied for the registration
approved during the current year.

BASIS OF PREPARATION

1(30)2015 dated September 19, 2019 from Board of Investment, has been awarded
s for its Oil Village project, Moza Sial, Rawalpindi. SEZ committee for "OIL
E" has also been composed through Notification No. 1(97)2020-SEZ dated April

of status of "Oil Marketing Company (OMC)" with OGRA which is

Statement of compliance
statements have been prepared in accordance with approved accounting standards as applicable in

These financial
ards applicable in Pakistan comprise of:

Pakistan. The accounting and reporting stand
- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017, and

_ provisions and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provisions
s issued under the Companies Act, 2017 have been followed.

of and directive
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Amendments
s p i
to the published approved accounting standards
current period
d June 30,2023.These
ed to have
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are effective for the yea
or are not expect

The following accounti
ing accounting standards, amendments and interpretations
erations

standards, amer A .
wdments and interpretations are either not relevant to the Company's op
in additional disclosure-.

significant impac O ) .
ant impact on the Company's financial statements other than certal
Effective from Accounting period

beginning on Or after

January 01, 2022

Amendments to IFRS 3 'Business Combinations’ - Reference to the

conceptual framework
January 01. 2022

Amendments to IAS 16 'Property, Plant and Equipment’ - Proceeds before

intended use
‘Provisions, Contingent Liabilities and Contingent January 01, 2022

Amendments to TAS 37
Iling a contract

Assets' - Onerous Contracts — cost of fulfi
January 01, 2022

8-2020 Cycle (related to IFRS

Annual Improvements to [FRS Standards 201

9. IFRS 16 and IAS 41)
ents to accounting and reporting standards that are not yet effective
ods beginning on or after

terpretations of and amendm
ompany's operations and

Standards, in
Company's accounting peri

ments that are mandatory for the
ant effect on the C

d not to be relevant or will not have signific
financial statements.

re certain other new amend
re considere
ed in these condensed interim

There a
January 01, 2024, but a

are. therefore, not detail
period

Effective from Accounting
beginning on or after

Amendments t0 JAS 1 'Presentation of Financial Statements' - Disclosure of January 01, 2023
accounting policies
Amendments 0 IAS 8 'Accounting Policie
Estimates and Errors' - Definition of accounting estimates

o '1AS 12 Income Taxes' - deferred tax related to assets and

g froma single transaction
S 12 " Income taxes' - [nternational Tax Reform — Pillar

s, Changes in Accounting January 01, 2023

January 01, 2023

Amendments t
liabilities arisin
Amendments 10 IA
Two Model Rules

Amendments 10 JIAS |
of liabilities as current or non
16 ' Leases' _Clarification oI
and leaseback transactions

and 'IFRS 9 'Financial

January 01, 2023

‘Presentation of Financial Statements' - Classification January 01, 2024
-current :
Amendments 10 IFRS 1 how seller-lessee January 01, 2024
subsequently measures sale )

g 7 'Statement of Cash Flows'
lier Finance Arrangements

nd 28 - Sale or Contribution of Assets between an

January 01, 2024

Amendments 0 1A

instruments' - Supp
Deferred indefinitely

ndments to IFRS 10 a

Ame
sociate or

[nvestor and its As Joint Venture



Certain annual improvements he
nprovements have also been made to a number of 1FRSs

Other than the aforesaid st .
¢ said standards serbetalt
also issued the following qr;ml?;lni:\' ,Iln.k'p'”dlmns and amendments, the International Accounting Sta
o standards which have not been adopted locally by the Securities and Exchange

3.3

34

ndards Board (IASB) has

Commission of Pakistan:

- IFRS 1 - First Time . : _
st Time Adoption of International Financial Reporting Standards

- IFRS 17 - Insurance Contracts
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Critical accounting estimates and judgments
unting standards requires the use of certain

The preparati s _
preparation of financial statements in conformity with approved acco
{ to exercise its judgment in the process of

critical accounting estimates and j

i ¢ L:I& un(tmg estimates and judgement. It also requires the managemen
¢ e the C A A : i h

hli Pw-l‘ o MBS accounting policies. Estimates and judgments are continually evaluated and are based on
storical experience, including ex : ; . cumStances
perience, including expectations of future events that are believed to be reasonable under the circumstances.

Actual results may differ : ur ‘  ir .
ctual results may differ from these estimates. Revisions to accounting estimates are recognized in the period in which the
e revision and future periods. The area

}‘SHIMFCS are I.'CVISGd if the estimate effects only that period, or in the period of th
;I“Ol\.‘"‘é a higher QCgree of judgment or complexity, or areas where assumptions and estimates are significant 10 the‘
inancial statements is property and equipment and right of use asset as discussed in note 3.3 and note 3.7 respectively, of

the financial statements.
ast event, it is

and a reliable
heet date and

Provisions
sent (legal or constructive) obligation as a result of p
d to settle the obligation

d at each balance S

Provisions are recognized when the Company has a pre
pl-qbalble that an outflow of resources embodying economic benefits will be require
estimate of the amount can be made. Provisions are best estimates and are reviewe

adjusted to reflect the current best estimate.

urchase taxes

Property & Equipment
Property and

t comprise of its purchase price, including import duties, non-refundable p
he asset to its present working condition and location for its intended use.

The cost of property and equipmen
accumulated impairment losses (if any).

and other related costs of bringing t
equipment are stated at cost less accumulated depreciation and
fy as bearer plants under the definition in
od the rules for plant and equipment as per IAS 16. Under this me
nulated and the cost sO accumulated is transferred to prop
produce can be commercially harvested. Immature 0

IAS 41 Agriculture and are therefore accounted
thod, the cost incurred

erty and equipment On
live oil trees

The Company’s olive trees quali
for under cost accumulation meth
on harvesting of the bearer plants is accul
maturity. The trees are classified as immature until the

are measured at cost accumulated.
d over the estimated useful lives of the assets at the rates specified
ets are reviewed periodically taking
Depreciation is charged for the full

\culated at

ed using the straight-line metho
| statements. Estimated useful lives and residual values of ass

d technical obsolescence as well as normal wear and tear.
se and no depreciation is charged in the month of disposal. Depreciation is ¢z

t useful life at lower of economic useful life or life of lease term.

nt is derecognized upon disposal or when no
sets. Gains or losses arising on disposal of prop

Depreciation is comput
in note 4 to the financia
into account commercial an

) in which an asset is put tou

montl
accoun

straight line basis taking into

An item of operating property and equipme
expected to arise from the continued use of as
to the profit and loss account in the year of disposal.

future economic benefits are
erty and equipment are taken

Biological Assets
and at the end of each reporting period at its fair value less costs

asured at initial recognition
of an asset, excluding finance costs and income

A biological asset shall be me
| costs directly attributable to the disposal

to sell, which are the incrementa

taxes.
The olive trees
the olive fruits on the trees
transferred to inventory at fai

resented and accounted for i
p as property and equipment, sec note 3.3. However,

are bearer plants and are
d for as biological assets until the point of harvest. Harvested olive fruits are

are accounte

r value less costs 0 sell when harvested.

Changes in fair value of olive fruits on trees are recognized in the statement of profit or loss. The fair value f i

olive fruits is determined using market price of similar products in the market after 1li()-wjno fi \};d - O SRR

contributory asset charges for the land and olive trees owned by the entity and other costs \'Let t g (‘)r dr\(estmg. R
) yet to be incurred in getting the

olive fruits to maturity.
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3.7.2

3.7.3

Capital work in progress
Capital work ut
1 progress is st
: Aress 18 stated at cos "
equipment as ; at cost less impai  if
Jupment as and when they are available for u npairment loss, if any. Items are transferred to operating property and
Se. .

lmpairment of assets

lmpairme ;
pairment of non - current assets

t date to determine whether there is any
assess whether

The carrving ¢ .
g amounts

s S ° ng u.nn. of non-current assets are reviewed ¢

indication of impairment. If such indicati ) iewed at each balance shee

asset’s carrying value exc 1' ) indication exists. then the asset’s recoverable amount is estimated to
B &= e ‘eeds its recover:

assel s written down to its reco '.“‘“““bic amount. Where carrying value exceeds the estimated recoverable amount,

account. Where an il“i’l‘li”;len: l\”“bl’ amount. Impairment losses are recognized as expense in the profit and loss
\ Qe < 5

estimate ot its recoverable an as subsequently reversed, the carrying amount of assets is increased to the revised

) = oA J 3 < 3 . i =
ol have Bisici iennis é l“ unt, F‘-“‘ 50 that the increased carrying amount does not exceed the carrying amount that
ed had no impairment loss been recognized for the assets in previous year.
lmpairment of current assets
ful current assets.

et of provision for doubt
ts considered bad

cost n
flow. current asse

Current assets are initially recognized at fair value thereafter. stated at
d economic in

p ORI R S S
Provision for doubtful current assets is based on the realizability of relate

are written ot
Lease

Right of use asset
‘1 h‘t‘ .L ompany recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset
is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made
at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and
remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives
received.

¢ method from the commence

preciated using the straight-lin ment date to the
of-use asset or the end of the lease term. The estimated useful lives of right-

and equipment. In addition, the right-of-use asset is
rtain remeasurements of the lease liability.

-of-use asset is subsequently de
carlier of the end of the useful life of the right-

ssets are determined on the same basis as those of property
reduced by impairment losses, if any, and adjusted for ce

The right

of-use a
periodically

nencement

Lease liability
yments that are not paid at the comn

the present value of the lease pa
cannot be readily determined, the Company’s

is initially measured at
licit in the lease or if that rate

The lease liability
interest rate imp

date, discounted using the

incremental borrowing rate.

neasured at amortized cost using the effective interest method. It is remeasured when there is a
here is a change in the Company’s estimate

from a change in an index or rate, if't
er a residual value guarantee, or if the Company changes its assessment of

termination option.

The lease liability is T
change in future lease
of the amount expecte
whether it will exercise a purc

payments arising
d to be payable und
hase, extension or
1 adjustment is made to the carrying amount of the right-

d in this way, a correspondir
of the right-of-use asset has been reduced to zero.

bility is remeasure
Joss if the carrying amount

When the lease lia
ded in profitor

of-use asset, or is recor

n finance lease

Net investment i
all the risks and rewards of the assets to the lessee are classified as

ubstantially
e aggregate of the minimum lease

e finance is stated at an amount equal to th
payments receivable, including any guaranICEfi residual value and excluding any unearned income, write-offs and
ential lease 10SS€S, if any the difference between the gross lease receivables and the present value of the
ecognized as unearned finance Income. The variable lease payments (i.e. throughput charges) ar t

) .e. g € no

ent in finance lease.

Leases where the company transfers s
finance leases. Net investment 1 leas

provision for pot
lease receivables is T
included as a part of net investm



In classifying a sublease, a company classifies sublease as a finance lease or an operating lease. If the head lease is a short-
lerm lease than the entity shall classify the sublease as an operating lease. The sublcus; is classify as finance lease when
the 1l1i§|111edlate lessor derecognizes the right-of-use asset relating to the head lease that it transferred to the sub-lessee and
recognizes the ne ease and the difference i; recognized in profit or loss and retains the lease liability
ase in its statement of financial position which represents the lease payments owed to the head
; om lessees under finance leases are recognized as receivables at the amount of the net investment
in the leases. Finance

lease income is calculated with reference to the gross carrying amount of the lease receivables,
except for credit-impaired financial assets fo

(i.¢. after a deduction of the loss allow

tinvestment in the subl
relating to the head le

lessor. Amounts due fr

r which interest income is calculated with reference to their amortized cos
ance).

Income on Finance lease

The Company follows the finance lease method in accounting for recognition of lease income. Under this method, th_e
unearned lease income, i.e., the excess of aggregate lease rentals and the residual value over the cost of leased asset 1s
deferred and then amortized to income over the term of the lease, so as to produce a constant rate of return on the net
investment in lease finance.

Foreign currency translation

. : : . . iline on the date of

Transactions in foreign currencies are translated into Pak Rupees at the exchange rates preva}(lull{, Ok
. o oy sas . p ; : i upees d >

transactions. Monetary assets and liabilities denominated in foreign currencies are translated into Pa p q

using balance sheet date exchange rates.

Taxation

Current

i red under the above
Provision for current taxation is made in the profit and loss account on income from sources not cove

i i i if any. The charge for
clause at current rates of taxation after taking into account, tax credits and rebates available, if any g
taxation includes adjustments for prior years, if any.

Deferred

Defen ed tax lS I‘ecof’nlled in Iespect Of tEmpOl‘a dlffelenCeS between the cal 1ng amounts 01 aS ets and hab
lp i 5
flnanCIal lepOl‘tlng purposes and tlle amounts Used fOI taxation pu 0SES. Defe“ed tax 1s not IECOgHIZEd fOl

differences on initial recognition of assets or liabilities in a transaction that is not a business combination and
- temporary di .
that affects neither accounting nor taxable profit or loss;

differences related to investments in subsidiaries, associates and joint arrangements to the extent th'at the
) temporar?f ;)lertc control the timing of the reversal of the temporary differences and it is probable that tbey will not
Compan‘y lls1 af : 0e:able future; and taxable temporary differences arising on the initial recognition of goodwill,
reverse in the forese ;

j ion of income expected to fall under presumptive tax regime in
i ce are adjusted by the portion o - :
i teml_??]r?;y deléﬁeirr:nent of ch:counting Technical Release 27 (ATR-27) of the Institute of Chartered Accountants
accordance with the 1
of Pakistan.

nized for unused tax losses, unused tax credits and deductible temporary differences to the
i i taxable profits will be available against which they can be used. Future taxable profits are
extent it is probable that 1:"uture ? s for the Company and the reversal of temporary differences. Deferred tax assets are
determined based on blfsmess g and are reduced to the extent that it is no longer probable that the related tax benefit will
reviewed at each reporting g al;\,rersed when the probability of future taxable profits improves. Unrecognized deferred
be realized; such ZZ(:;J:;ZSZ::S rrepom'ng date and recognized to the extent that it has become probable that future taxable

s ~ate o as

l}jlrt)gi:.»tvsil‘lifer:zailable against which they can be used.

: . d at the tax rates that are expected to be applied to temporary differences when they reverse, using
Dieiered tax Is mimalis bstantially enacted at the reporting date. The measurement of deferred tax reflects the tax
fe, e smagted or le(; fsollow from the manner in which the Company expects, at the reporting date, to recover or settle
Cﬁnsequeil;ie:lgla:n\:?)kf{its assets and liabilities. Deferred tax assets and liabilities are offset if certain criteria are met
the carrying




3.10

(1)

(ii)

(111)

b)

(i)

(ii)

)

Financial instruments

A financial j
al instrument i
, IS any contract that gj i
. ) N R ~ ‘
instrument of another entity. at gives rise to a financial asset of one entity and a financial liability or equity

Financial assets

Financial ass

dSSets are recogni init

- nzed initi ' ’

not at fair value through  profit oar”f at fa”_ value, normally being the transaction price. In the case of financial assets
oss, directly attributable transaction costs are also included. The subsequent

asu ement ()i flllallCl.a] aSSEtS depelldS on the” CIaSS]thd“O“, as Sat

me

The CQmpan\. : !
v classifies its financi
ancial asset as measured at amortized cost, fair value through other comprehensive income

or fair value through
gh profit or T :
i o ﬂp ' lO'SS..Tl.m classification depends on the business model for managing the financial assets and
sh flow characteristics of the financial asset.

Financial assets measured at amortized cost

Financi .

o CC;la]leifsce;;t?;i;‘:fsci:;;dﬂa;wnsleas(t;r;d at amortized cost when they are held in a business mod'el ?he objec.tive of which

RSEaEE Bl harac ikt tan 1 the contractflal Fash flows repre.sent so.lely payments of prlr'1c1p.al ?nd mteres-t. Such

losses are yecoetiped | ost using the effective interest method if the time value of money I significant. Qalns an.d
. ognized in statement of profit or loss when the assets are derecognized or impaired and when interest IS

recognized using the effective interest method.

Financial assets measured at fair value through other comprehensive income

Fme_mma} assets are classified as measured at fair value through other comprehensive income when they are held in a
business model the objective of which is both to collect contractual cash flows and sell the financial assets, and the
contractual cash flows represent solely payments of principal and interest.

Financial assets measured at fair value through profit or loss

Financial assets are classified as measured at fair value through profit or loss when the asset does not meet the criteria to
be measured at amortized cost or fair value through other comprehensive income. Such assets are carried on the statement
of financial position at fair value with gains or losses recognized in the statement of profit or loss.

Financial liabilities

The measurement of financial liabilities depends on their classification, as follows:

Financial liabilities measured at fair value through profit or loss

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on changes in fair value recognized
in the statement of profit or loss to the extent that they are not part of a designated hedging relationship. The net gain or
loss recognized in the statement of profit or loss incorporates any interest paid on the financial liability.

Financial liabilities measured at amortized cost

All other financial liabilities are initially recognized at fair value, net of directly attributable transaction costs. After initial

recognition. other financial liabilities are subsequently measured at amortized cost using the effective interest method.

Fair value measurement

ue is the price that would be received to sell an asset or pa?(i. Fo transfer a liability in an orderly transaction between
The Company categorizes assets and liabilities measured at fair value into one of three levels
depending on the ability to observe 'inputs emplgyed in lhéil‘ measurement. Level | inputs are quoted prices in active
markets for identical assets or liabilities. Level 2 inputs are 1n.pluls that are observable, either directly or indirectly, other
than quoted prices included within level | for the asset or liability. Level 3 inputs are unobservable inputs for the asset or
liability reflecting significant modifications (o observable related market data or Company’s assumptions about pricing by

market participants.

Fair val
market participants.

Ak A




d)

w
—
[ 5]

Off-sett i
setti i
ng ol financial assets and liabiliti
s
A linancial nes
mancial asset and a finaneial li

b e ability is ofset aE : :
pany has a leg and the net amount is reported in the statement of financial position if the

ally enforee :

" S 2 coable el N ¥

realize the asset | L0t to set-oft the recognized . ; -

asset and settle the lability ot recognized amounts and intends either to settle on a net basis or to
e { sly.

I Lo g
‘“I Mllllllt‘ll! ( I 'l
i ll\‘.'t‘.. Illt‘ll.‘lll't‘d "t amor i’l
) "“ "lll“l AW Y h ) ‘ ,l‘ll (l)s'

I'he Compy
Pany assesses X
Y assesses on a forward looki y

OO T 0o ASIS Y ONDICC 3 ¥ : n .

measured at amortized cost at cach st King hd‘.\lh the expected credit losses associated with financial assets classified as
ach statement of financial position date. Expected credit losses are measured based on the

ally less than 12 months

osses for the

of default.

maximum contractual peri okt

there is no signiﬁcun: L(liil:"lful‘l't;::-l-\\llll‘lch the Company is exposed to credit risk. Since this is typic
Company's in-scope financial aq::(wk‘]l‘;\'t‘c".”w nwusum."cm of 12-month and lifetime expected credit |
fis glve dethnlt wd Oxpnsur; -1i -d -|1‘-k Illlu'lfurcmcnl of expected credit losses is a function of the probability
carrying amount and the present v‘nIucLl;!fulIll- :‘hc .CXPMCd apedt Toss s astininted s 416 @ﬂ'er;nce between (hc_ :155@',»
asset’s original effective interest rate. The .Iltnufmc cash ﬂm\js the ConTpnn_Y e.\'pectslto receive d1scounteq at tl»w lmancgl
ot loss becomriized inith sl;a(cmc“; ! k‘LdI[-_\ ing amount of the asset Is adjusted, with the amount of the impairment gain

of profit or loss.

Jortized cost is considered to be credit-impaired if
al impact on the estimated
n off where

A financial asset or " fi
{ \ G ASS K P ng o)
L Lll&ln group of financial assets classified as measured at an
S reasonable o S 'l Y evi
il (10\:/ ; :?d .tuppmmhlu evidence that one or more events that have a detriment
(S e 1e financial asset (or group of financial assets) have occurred. Financial assets are writte
pany has no reasonable expectation of recovering amounts due.

I'rade and other payables
¢ subsequently measured at

at fair value and ar
deration to be paid in future

Liabilities for trade and other amounts payable are recognized initially
ir fair value of consi

amortized cost using the effective interest method which approximate the

for goods and services.

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents comprise cash in hand and bank balances.
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5.1

8.1

9.1
9.2

RIGHT OF USE ASSET i
Opening Balance

Addition during the year

Depreciation of right of use asset

Closing Balance 5.1

It represents fully furnished office space acquired by the Company from FWO on lease. The lease term

September 22, 2021 after which it was renewed for the next 5 years.
NET INVESTMENT IN FINANCE LEASE

The (;ompany has entered into lease arrangement wherein Company has rented out spa
3 Sp;arlod of 28 years. As per agreement, Company has acquire space on lease for t
,2016 therefore remaining lease term of 13.5 year has been used in net investmen

2023 2022

Rupees Rupees
47,521,011 3,007,927
- 55,907,072
(11,181,416) (11,393,988)
36,339,595 47,521,011

expired or

ce of 5 acres of land to echo oil for
wenty years from M&M on August
t in finance lease for the remaining
ntals receivable under lease

period starting from March 17,2023(i.e. date of commencement of operation) . Minimum re
agreement as at June 30, 2023 are as follows;
Net investment in finance lease from echo oil 2023 2022
) Rupees Runees
Opening 5 -
Additions 18,915,030 =
Finance income 1,126,178 .
Receipts during the year (350,000) =
Transferred to current & overdue portion (700,000) -
As at June 30, 2023 18,991,208 -
After one year but
Particulars Within one year  not more than five More thas fiye Total
years
years
Gross investment in lease 4,200,000 21,000,000 30,450,000 55,650,000
Unearned finance income (3,758,760) (18,097,554) (14,802,478) (36,658,792)
Net investment in lease 441,240 2,902,446 15,647,522 18,991,208
2023 2022
Notes Rupees Rupees
ADVANCES AND DEPOSITS
Advance tax 7,822,282 4,989,158
7,822,282 4,989,158
CASH AND BANK
Cash at bank - saving account 8.1 136,086,365 116,558,395
136,086,365 116,558,395

The balance i
annum.These balances are also sen

change the profit by Rs 1.36million.
ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2023 2022
e eee—Number--——-—-—-

2,364,384 Ordinary shares of Rs. 100 each fully
paid in cash

————

2,433,134

2,433,134 2,364,384

These shares have been issued in favor of FWO.

During the year 68,750 o

n saving accounts carry mark up ranging between 12.25% to 19.5% (2022: 5.50% to 12.5%) per
sitive to interest rate risk changes as 1% increase/decrease in interest rate would

2023 2022
-=emmmmmeeee——Rupees -
243,313,390 236,438,390
243,313,390 236,438,390

rdinary shares (2022: 183,368) have been issued to FWO




| B

- e T e W O O e e a e

9.3

9.4

10

11

Th - s :
€ movement in issued, subscribed and paid up capital of the Company is as follows:

As at July 01, 2022

Ordinary shares issued during the year

As at June 30, 2023

2023 2022 2023 2022
----------—--Number RUPEES ===
2,364,384 2,181,015.90 236,438,390 218,101,590
68,750 183.3 6,875,000 18.336.800
2,433,134 2,364,384 243,313,390 236,438,390

P}ron‘tler Works Organ i.zation (FWO), is the Parent Company of FOC I, holding 100% ordinary shares of RS. 100 each of
the company. All ordinary shares have same rights regarding voting, board election, right of first refusal and block

reporting.

SHARE DEPOSIT MONEY

Opening balance

Additions during the year
Transferred to share capital
Closing balance

LEASE LIABILITIES

Current portion of lease liabilities
against office rent
Current portion of lease liabilities

against main lease

Lease liabilities against office rent
Lease liabilities against Main Lease

Lease liabilities against office rent
As at July 01, 2022

Additions

Finance Cost

Payable transfer to accrued liabilities
As at June 30, 2023

Less: Current portion

Non-current portion

Note

Not later than one year

Later than one year but not
later than five years

T'otal minimum lease payments
Less: Future finance cosl
Present value of minimum lease

payment

2023 2022
Note Rupees Rupees
6,875,087 18,336,887
13,612,318 6,875,000
9.2 (6,875,000) (18,336,800)
13,612,405 6,875,087
2023 2022
Rupees Rupees
1.1 10,777,771 9,713,700
11.2 126,068
10,903,839 9,713,700
J1.] 28,765,027 39,542,798
112 5,299,991 -
34,065,018 39,542,798
49,256,498 3,506,322
- 55,907,072
4,686,300 4,243,104
(14,400,000) (14,400,000)
39,542,798 49,256,498
10,777,771 9,713,700
28,765,027 39,542,798
2023 2022
Minimum Present Value Minimum Present Value
Lease Payments Lease
Payments
......................................... RUPEES .oererniiiicannnnnsovanionsenns
14,400,000 10.77 y
777,771 14,400,000 9,713,700
32,400,000 28,765.,0 ¢
46,800,000 2 26,800,900 32,605,923
o 39,542,798 61,200,000 319.623
(7.257,202) oy 2,319,625
A 2 (11,943,516)
39,542,798 &
39,542,798 49,256,484 52,319,623
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12

11.2  Lease liabilities agai
against main lease 2023 2022
As at March 17, 2023 o e
Finance Cost 504,208
Payable transfer to accrued liabilities lies -
As at June 30, 2023 ‘ — U0
Less: Current portion i -
Non-current portion W
2023 /_,___.,2923’—
Minimum Present Value Minimum Present Value
Lease Payments Lease
Payments
Note e depnn s crvnee R oo RUPEES cossaemseneeseeee st
Not later than one year 1,200,000 126,068 - i
Later than one year ’
but not later than 14,700,000 5,299,991 //
Total minimum lease payments 15,900,000 5,426,059 - i
Less: Future finance cost (10,473,941) - /
Present value of minimum lease 5.426,059 5,426,059 = -
payment
2023 2022
Note Rupees Rupees
PAYABLE AND ACCRUED LIABILITIES
Payable to FWO 12.1 791,520,000 741,120,000
Throughput Cash Guarantee from M/s
Echo Oil (Private) limited 5,600,000 .
Accounts payable M/s M&M 1,040,000 1,040,000
Payable to M/s Olive Grow 358,558 3,229,345
(Private) limited
Audit fee payable 359,100 301,600
Retention Money Payable - M/s Olive 296,750 =
Grow (Private) limited ’
I ease rental payable M/s M&M 300,000 -
Other Payables 543,354 534,100
799,417,762 751,225,045

12.1

13

This includes Rs. 49
million) related to retention m

management services.
DEFERRED TAX ASSET

he uncertainty of taxable pro
ized deferred tax asset of Rs 9

oney an

In view of t
Company has not recogn

The aggregate 12X Josses avai
{lion (2022: Rs 217.81 million)

Rs 240.70 mi
Losses related to tax year Expiry year
2023 2029
2022 2028
2021 2027
2020 2026
2019 2025
2018 2024
2017 2023

5 million (2022 : Rs. 495 million) related to 1
d Rs 241.52 million (20

fits in the foreseeable futu
2.03 million (2022: Rs 95.53 million).

lable to the Company for set off against
. Business losses

casehold improvements, Rs. 55 million (2022: Rs. 55
22: Rs. 191.120 million) payable against rent and

re against which the tax losses could be utilized, the

future taxable profits at June 30, 2023 amounted tc

expire as follows:

2023 2022
Rupees in '000'
22,892,750 -
966,618 966,618
56,841,497 56,841,497
37,003,424 37,003,424
49,579,453 49,579,453
50,136,709 50,136,709
23,288,134 23,288,134




"
¢!
i 14 C
] ONTINGENCIES
| I NCIES AND COMMITMENTS
14.1 There are ~onti :
i € are no contingencies ¢ ; T X
4 es and commitments of the Company as at June 30, 2023 ( 2022:Nil).
15 REVENUE 2023 2022
" . S Note Rupees Rupees
‘ Income from finance lease
4 5.1 1,126,178
R 1,126,178
5. includes finance income | e
o 1¢ on lease receivables against 5 acre of land sublease to M/S Echo Oil.
16 COST OF REVENUE 2023 2022
n Note Rupees Rupees
; Finance cost on lease liability
| Sl 6.1 321,765
321,765 -
n 16.1 inc S
It includes an amount of Rs 40,528 as accrued finance cost of lease liability as of year end.
) ADIM A 2022
F‘; 17 £ TINISTRATIVE EXPENSES Note Rupees Rupees
il Manlagemem fee 17.1 36,000,000 36.000,000
Vehicle rental expenses {2 2,273,798 2,468,931
: Legal and professional charges 553,580 233,082
i Advertising expenses - 88,200
Depreciation of right of use asset 5 11,181,416 11,393,988
Depreciation charged on property and equipment 4 37,097,604 35,282,534
i Fee and subscription 2 1,100,000
i Security & fence repair expense 2,441,640 2,253,540
Design and consultant fee - 6,345.435
Auditors' remuneration 17.3 356,500 299,000
89,904,538 95,464.710

technical and financial services, logistics
d legal expertise through management
approved by the Board of

mpany FWO for the provision of
te man power and technical an
the Company and its parent FWO, duly

17.1  Management fee is charged by the parent Co
support to management consultant, requisi
agreement. These charges have been agreed between

Directors.
re incurred on short term lease of a vehicle car, used for official purposes.

This represents expenditu

—
=
)

\ 2023 2022
t“ Note Rupees Rupees
v 17.3  Auditors' remuneration
Statutory audit fee 300,000 250,000
Out of pocket expenses 10,000 10,000
Sales tax 46,500 39,000
356,500 299 000
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FINANCE INCOME 2023 2022
Note Rupees Rupees
Finance income from bank profits 181 18.495.827 8975.210
18,495,827 8,975.210

Finance i 5 i . ;
income represents mark up paid on saving account maintained with the bank.

account during the year was from 12.25% to 19.5%(2022 : 5.5% to 12 5%)

GAIN ON DERECOGNITION OF LEASE

Gain on derecognition of lease 19.1

The mark up on the saving

2023 2022
Rupees Rupees
13,510,763 -
13,510,763 =

The company has recognised the right of use and lease liability against remaining lease te

Rs 100,000 discounting at incremental borrowing rates of 1.74% which gives present val
ble of Rs 18.915

date right of use of Rs 5.4million was derecongnised and lease receiva
balancing amount of Rs 13.51million has been charged as gain on derecognition.

RELATED PARTY TRANSACTIONS
Frontier Works Organization (FWO) holds 100% shares

and associates are the related parties of the Company. Other related parties inc
xercise significant influence. A

personnel and entities over which directors are able to e
agreed terms. Transactions and related balances with related parties are shown below:

Year end balances
Payable to FWO against rent

Payable to FWO against management services

of the Company. Therefore FWO includi
lude directors,

rm of 13.5 year using rental of
ue of Rs 5.4million.On same
million was recognised and

ng its subsidiaries
key management
1l transactions are carried at

Payable to FWO against lease hold improvements

Transactions during the year
Finance cost on lease
Share deposit money received during the year

Lease Payments
Management fee

DETAIL OF RELATED PARTIES AND ASSOCIATED COMPANIES

Following are the details of related parties
transactions or had agreements an
Related Parties

Name of Related Party
Frontier Works Organization

NUMBER OF EMPLOYEES

Basis of relationship
Parent Organization

2023 2022
Rupees Rupees
97,520,000 83,120,000

144,000,000 108,000,000
550,000,000 550,000,000
791,520,000 741,120,000

4,686,300 4,243,104
13,612,318 6,875,000
14,400,000 14,400,000
36,000,000 36,000,000

and associated companies, with whom the Company has entered into
d / or arrangements in place during the financial year:

Percentage of Shareholding

100%

The Company has no employees at its payroll. The statutory position and other skeleton services are being managed b
o ge y

staff of FWO under management services contract.

REMUNERATION OF CHIEF EXECUTIVE AND DIRECTORS

No remuneration has been paid to Directors and Chief Executi i i
xecutive Officer during the i
g period, such cost borne by th
y the

group if any.




24.1

FINANCIAL RISK MANAGEMENT

The Company has exposure to the following risks from its use of financial instru :
Credit risk e
Liquidity risk
Market risk

This note presents info i . ]
P s information about the Company's exposure to each of the above risks, the Company’s objectives, policies

and.proccsscs for measuring and managing risk and the Company's management of capital
are included throughout these financial statements. '

Further quantitative disclosures

The Boa N ) R ‘
¢ Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management

framework and policies.

The any's risk i : _
. "LrEO‘A“:Hn._\!: r.hk. management policies are established to identify and analyze the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are

reviewed regularly to reflect changes in market conditions and the Company's activities. Th

The Company limits its exposure to credit risk by maintaining bank accoun

rating of at least Al and A. Given these high credit ratings, management does not expect any count
be assessed with reference to €

obligations. The credit quality of Company's bank balances can

¢ Board provides principles for

overall risk e Foi : : . NN ,
1 risk management, as well as policies covering specific areas such as currency risk, other price risk, interest rate risk,

credit risk and liquidity risk.

Credit risk

SZ redit risk is the risk of financial loss to the Company if a customer or counterparty to a fin
|t.s contractual obligations and arises principally from deposit, other receivables and ban
risk exposures are categorized under the following headings:

Banks

ancial instrument fails to meet

k balances. The Company's credit

ts only with counterparties that have a credit

erparty to fail to meet its
xternal credit ratings as

follows:

Rating
Bank Rating Short term  Long term
Askari Bank PACRA Al+ AA+
Habib Bank PACRA Al+ AAA
Exposure to Credit Risk

Credit risk represents the risk that
failing to discharge an obligation. The carrying amount of fi

carrying amount of financial assets rep
reporting date was:

one party to a financial instruments will cause a financial |
nancial assets represent the maximum credit exposure. The

resents the maximum credit exposure. The maximum exposure to credit risk at the

oss for the another party by

2023 2022
Rupees Rupees

136,086,365 116,558,395

Bank balances

Deposits and other receivable

1,904,120 1,904,120
19,691,208 -

Net investment in finance lease

157,681,693 118,462,515

The credit risk related t
Company’s policy to deal wit
exposure to credit risk for the co
amounts as illustrated in respective notes.

o balances with banks, deposit and lease receivables, are managed in accordance with the
h approved financial institutions and investment in leases. The Company’s maximum
mponents of statement of financial position as at June 30, 2023 is equal to the carrying
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24.2

24.3

Liquidity risk
Liquidity risk is the risk that an enterpr
financial instruments. Prudent liquid

ity risk management implies maintaining suffi

ise will encounter difficulties in raising funds to meet commitments associated with

cient cash and bank balances and

availability of funding through an adequate amount of committed credit facilities.

Financial liabilities in accordance with their contractual maturities are presented below:

Carrying amount Contractual Less than 1 More than 1
cash flows year year
.......................... RUPEES . ceeeesseerssssssssesnssssssens
June 30, 2023
Payable to FWO 791,520,000 791,520,000 791,520,000 -
Audit fee payable 359,100 359,100 359,100 -
Throughput Cash Guarantee 5,000,000 5,000,000 5,000,000
Accounts payable to M/s M&M Co 1,040,000 1,040,000 1,040,000 =
Payable to Olive Grow 358,558 358,558 358,558
Retention money payable to Olive Grow 296,750 296,750 296,750
Lease rental payable to M/s M&M Co 300,000 300,000 300,000
Lease liabilities 44,968,857 44,968,857 10,903,839 34,065,018
Others 543,354 543,354 543,354
844,386,619 844,386,619 810,321,601 34,065,018
C . ot Contractual Less than 1 More than 1
Ay ng A cash flows year year
.......... revrreeesserern RUPEES covunananamsnrennnnennnnmmeses
June 30, 2022
Payable to FWO 741,120,000 741,120,000 741,120,000 -
Audit fee payable 301,600 301,600 301,600 -
Throughput Cash Guarantee 5,000,000 5,000,000 5,000,000
Accounts payab]c M&M 1,040,000 1,040,000 1,040,000 -
Payable to Olive Grow 3,229,345 3,229,345 3,229,345
Lease liabilities 49,256,498 49,256,498 9,713,700 39,542,798
Others 534,100 534,100 534,100
800,481,543 800,481 ,543 760,938,745 39,542,798

Financial instruments by categories
The Company's activities are exposed
risk and liquidity risk. Overa
its exposure to financial risk 1

Financial assets and liabilities
Financial assets

Maturity up to one year
Deposits & other receivables

Cash and bank
Net investment in finance lease

Financial liabilities

Maturity up to one year
Trade and other payables
Lease liability - current portion

Maturity more than one year
Lease liability

11, risks arising fro
in the following manner:

to a variety of financial risks namely credit ris

k, interest rate risk, foreign exchange

m the Company's financial instruments are limited. The Company manages

2023 2022
---- Rupees ----  ---- Rupees ----
Amortized cost

1,904,120 1,904,120
136,086,365 116,558,395
19,691,208 -
157,681,693 118,462,515
2023 2022
---- Rupees ----  ---- Rupees ----

Amortized cost

799,417,762 751,225,045
10,903,839 9,713,700
810,321,601 760,938,745
34,065,018 39,542,798
34,065,018 39,542,798
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Market risk

M.zfrkct risk ‘|s the risk lhat changes in market prices, such as foreign exchange rates, markup rates and equity prices will
affect the (J?mpuny‘s income or the value of its holdings of financial instruments. The objcctive ofym[:xrket risk
man‘agulnicnt is to manage and control market risk exposures within acceptable parameters, while optimizing the retuﬁ
on risk. The Company has no transactions in foreign currency therefore the Company is not’ exposed to fo;cign currency

risk. The Company is not exposed to market risk.

Fair value of financial instruments
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

[he carrying values of all financial assets and liabilities reflected in the financial statements, approximate their fair

values. Fair value is determined on the basis of objective evidence at each reporting date.

The various fair value levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

(unobservable inputs).

deration paid or received, net
d for the fair

Level 3: inputs for the asset or liability that are not based on observable market data
lities are initially recognized at the fair value of consi
d subsequently carried at fair value or amortized cost. There is no nee
t in the value of financial instruments except from trade debts.
¢ hierarchy during the period.

pany does not hold any such

All financial assets and financial liabi
of transaction costs as appropriate, an
market valuation since there is no impairmen
There were no transfers made among various levels of fair valu

The fair value hierarchy has not been presented in these financial statements, as the Com

financial instruments in their portfolio.

Capital management
n managing capital are to safeguard the Company's ability to continue as a going concern
de returns for shareholders and benefits for other stakeholders and to maintain a strong
d development of its business. In order to maintain or adjust the capital structure, the
ividend to ordinary shareholders. There were no changes to the Company's

The Company's objectives whe
5o that it can continu¢ to provi
capital base to support the sustaine
Company may adjust the amount of d
approach 1o capital management during the period.

GENERAL
Figures have been rounded off to the nearest Pak Rupees unless otherwise stated.
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